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MEMORANDUM 

 
TO: Elizabeth Smith, Secretary of the Department of Inspector General 

FROM: Charisse Childers, Ph.D. 

CC: Mike Preston, Secretary of the Department of Commerce 

DATE: June 8, 2020 

SUBJECT: CARES Act funding request for Unemployment Insurance Program Administration 
 
 
As the CARES Act Steering Committee is determining the most immediate needs of the state and the best 
use of the $1.25 billion for Arkansas, I am requesting that a proposal be placed before the Governor and 
the Committee to fund Unemployment Insurance (UI) Program expenses that will exceed the CARES Act 
federal funds to the Arkansas Division of Workforce Services. 
 
Due to unanticipated costs associated with providing unemployment benefits as a result of the pandemic, 
I am requesting additional funding for a minimum request of $5,000.000. 
 
These expenditures appear to qualify under the Fund. The Fund can be used to cover expenses that: 

1) are necessary expenditures incurred due to the public health emergency with respect to the 
Coronavirus Disease 2019 (COVID–19); 

2) were not accounted for in the budget most recently approved as of March 27, 2020 (the date of 
enactment of the CARES Act) for the State or government; and 

3) were incurred during the period that begins on March 1, 2020, and ends on December 30, 2020. 
 
Most importantly, these expenditures meet the eligible uses of the Fund as noted in the Coronavirus Relief 
Fund, Guidance for State, Territorial, Local, and Tribal Governments, dated April 22, 2020. 
 
Nonexclusive examples of eligible expenditures 
Eligible expenditures include, but are not limited to, payment for: 
 
Expenses associated with the provision of economic support in connection with the COVID- 19 public 
health emergency, such as: 

• Expenditures related to the provision of grants to small businesses to reimburse the costs of 
business interruption caused by required closures. 

• Expenditures related to a State, territorial, local, or Tribal government payroll support 
program. 

• Unemployment insurance costs related to the COVID-19 public health emergency if such costs 
will not be reimbursed by the federal government pursuant to the CARES Act or 
otherwise. 
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DWS estimates that $55,795,630 will be needed to provide the necessary support to administer the 
Unemployment Insurance program. These expenditures include personnel, non-personnel such as rent, 
utilities, and postage, IT support, media outreach and overhead costs.  A conservative estimate of the 
reimbursements that will be made by the federal government pursuant to the CARES Act, Sections 2102 
through 2116, is $50,749,920. 
 
Thus, the Department of Commerce, Division of Workforce Services respectfully requests $5,000,000 of 
CARES Act funds to cover the expenditures to provide unemployment benefits as a result of the 
pandemic. 
 
I appreciate your consideration of this request and will provide more detail as needed. 


